FILED
House State & Local Government Committee Amendment No. 1 Date
Amendment No. 1to HB3252 Time
Clerk
Jones U (Shel) Comm. Amdt. ______
Signature of Sponsor

AMEND Senate Bill No. 2429* House Bill No. 3252
by deleting all language after the enacting clause and substituting the following:
SECTION 1. Tennessee Code Annotated, Section 9-1-108, is amended by
adding the following language as a new, appropriately designated subsection:

()(2) Itis lawful for any municipal or county entity or officer to receive
payment by credit card or debit card for any public taxes, licenses, fines fees or
other moneys collected by such municipal or county entity or officer.

(2) As used in this subsection, unless the context otherwise requires:

(A) “Credit card” has the same meaning as defined in § 47-22-

101.

(B) "Debit card" has the same meaning as defined in § 39-14-

102(3).

(3) Any municipal or county entity or officer collecting payment by credit
card or debit card pursuant to the provisions of this subsection shall set and
collect a processing fee in an amount that is reasonably related to the expense
incurred by such entity or officer in processing the payment by credit card or
debit card. However, the processing fee shall not be set in an amount that
exceeds five percent (5%) of the amount of the payment collected by credit card
or debit card.

(4) If a payment by credit card is not honored by the credit card company
issuing the card, or if a payment by a debit card is not honored by the entity on
which the funds are drawn, the municipal or county governmental entity or officer

may collect a service charge from the person who owes the municipal or county
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tax, fee, fine, penalty, interest or other charge, for processing the transaction.
The amount of the service charge shall be the same amount as the fee charged
for the collection of a check drawn on an account with insufficient funds.
Provided, however, this service charge shall not apply nor be collected if an
electronic device is used to conduct the transaction, the card and card holder are
present, and the officer learns of the declination of the credit card or debit card at
the time of the transaction is processed.

(6) Processing fees or service charges collected under this subsection by
municipal entities or officers shall be deposited into the general fund of the
municipal entity.

(7) The municipal or county entity or officer collecting funds through
payment by a credit card or debit card shall state on any notice to the person
owing the taxes, fine, fee or other money either the percentage of the processing
fee for use of a credit card or debit card or the actual fee imposed for the use of a
credit card or debit card.

(8) In no event shall the use of the credit card or debit card result in the
municipal or county official collecting less than is otherwise required or permitted
by law for the payment of the taxes, licenses, fees fines or other moneys due and
payable.

SECTION 2. This act shall take effect upon becoming a law, the public welfare
requiring it.
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